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Welcome to Orgalim’s Joint Policy Committee meeting

Housekeeping

For virtual attendees: make sure your full name and organisation are visible (edit by clicking on your name in the
"Attendee list”). If you have technical issues, please contact "Admin” via the meeting chat

For in-person attendees: our location is doing their outmost to ensure a safe environment, they are cleaning and
disinfecting the rooms and using maximum care when handling objects, food etc. Hand gel available in meeting rooms
and corridors. Masks available at the registration desk. Always wear a mask when in the corridors and common areas

Note that the meeting is being recorded for the purpose of writing minutes
Photos will be taken during the meeting for use in our communication channels (this will be announced in advance)
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Welcome to the Joint Policy
Committee meeting



Agenda

1. Welcome, approval of agenda, Orgalim competition law compliance, approval of minutes of 2 June 2021
2. Introduction by JPC Co-Chairs

3. EU Industrial Strategy

a) Status on the Industrial Forum Task Forces where Orgalim is involved (Strategic Dependencies, cross-
border investment coordination, Advanced Manufacturing)

b) Status onTransition Pathways
c) Orgalim priorities going forward
4. Policy spotlight on key files during next 6 months
a) Machinery Regulation (and link to Al)
b) EU DataAct
c) Sustainable Products Policy

d) Sustainable Finance Taxonomy
5. Future approach to Policy Committees
6. Closing
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’Orgalim Code on
competition law compliance

Prohibited topics

>

YV V V VYV

Sale prices, rates, price adjustments
Division/sharing of the market
Exchanging market information
Restriction of production or sales
Boycotting specific suppliers or customers
Publishing average prices

| Topics that might present a problem

>

A\

Y

General terms and conditions of sale and delivery
(if certain rules are not respected)

Restrictions on participating in trade fairs
Schemes for recognition/membership criteria
Certain statistics systems

List of topics that do not present a problem

>

YV V V VY

General cyclical economic data & business climate
Lobbying activities (general interests)

Labour law and social issues

Legal and standardisation issues

Safety, health and environmental issues

Code of

Core Procedures

Orgalim believes it is important that

zpplicable

especizlly compe:

atmosphere of free compe:

n,

competition law

Orgalim feeis i is important to confirm this by adoy

shall be binding on all members as well 35 on

ties are at all times carried out In accordance wit

s act

on lzw. Orgalim believes that business shall be conducted in an
#. 00 the basis of price and quality. Orgalim recognises that

tends to stimulate free competition, something which has Orgalim’s full support.

2 Code of Conduct. This Code of Conduct

ties of

r particpants when taking part in

the risk of improper conduct and consequently of fines being imposed.

The following rules shall at all times

be respected within Orgalim:

1. Meetings of a body, committee, working group or other form of cooperation within Orgalim shall only take place after the members have been invited to the meeting
in writing. The notice inviting to the meeting shall also include the agenda of the meeting.
2. Minutes shall be kept of each meeting as referred to in 1, above; these shall be sent to all members of the relevant body, committee, working group or other form of
cooperation. The minutes shall be kept in an organised form for a period of at least 7-10 years
3. Consultations and discussions in a body, committee, working group or other form of cooperation on the topics on the agenda and other topics, where these are related
tothe market (i.e. topics that may be of interest for the position and for determining the position of the individual members in competition), shall be limited to the official

meeting, of which minutes will be kept.

4 During the consultations as referred to in 3, above, it shall not be decided to discuss certain topics during the meeting subject to the condition that this will not be

recorded in the minutes. If such condition is stipulated the chairman of the meeting shall refuse to proceed to discus

s the topic in question

5. Each meeting of a body, committee, working group or other form of cooperation during which market- related topics are discussed, shall be attended by at least one
staff member of the association. This staff member will monitor topics that are sensitive from a competition law point of view. If there are doubts about such sensitivities,
the topic shall not be discussed until the advice of an expert in the field of competition law is obtained, and this advice is to the effect that the topic may be discussed
without any abjection, or until the limits to be observed during the discussion are clear.

The following topics are prohibited and out of bounds

during meetings of bodies, committees, working

groups or other forms of cooperation within Orgalim,

particularly as far as information on these topics is

exchanged between companies which might be

considered as competitors:

P Sale prices, rates, (intended) price adjustments,

recommended prices, discounts, mark-ups and other
price-related topics concerning products or services of
member companies;

P Divisionfshaning of the market, e.q. by allocating a

specfic geographical area, specfic customers or

specific groups of customers to specfic members;

P Restriction of production or sales;

P Pre consultations with respect to responses to
witations to tender of potential dients;

P Charging on offer costs of competitors in one’s

own offer;

P Exchanging market information by the indwidua
members, |.e. information about production, turnover,
sales, investments, divestments, R&D expenses and
other information, as far as this is related to specific
(categories of) products or services, that may be
regarded as commercially sensitive information;

P Publishing of the average price or of the price
bandwidth within the sector;

P Excluswity for specfic members to represent
producers and importers;

P Boycotting specific supplers or customers;

P Any other topic that could lead to coordination of
market behaviour restricting competition;

P Pre-consultations  between competitors  when
responding to invitations to tender (in tender
procedures with both public and private purchasers);

P Agreeing that all competitors add a surcharge to
ther bd (which would thea be wused for
“compensating” the bidding costs of those companies
that would not win the tender).

Topics That Might !
Present A Problem

The followng topcs might, under certain
t a problem from a competition

but especally in a highly
concentrated, oligopolistic market (i.e. a market with
only few players)
all times only be discussed within the context of
Orgalim in proper consuitation with an expert in the
field of competition law:

s means that these topics shall at

General terms and conditions of sale and delivery.
If these pertain to senstive competilve parameters
(e.g. prices, rates, manner of indexation, on-charging
specific costs) or if the use of the conditions is
mandatory, the competition author ies may objedt;

Restrictions on participating in trade fairs,
As a general rule, each company should be free to
partapate in any trade farr it likes and companies
should not be asked to boycott any trade fair,
Restrictions to this freedom to participate are only
allowed wunder specfic condtions. Collective
bargaining by the members of Orgalim to obtan a
better price or other conditions from the trade fair
organisation does not constitute a problem under
competition law;

Schemes for recognitionfmembership criteria
For as long as recognition or membership of Orgalim
does not play adecisive part for the potential customer
when chaosing a product or service, there are no
objections to this from acompetition law point of view.
As soon as the customer does find this important,
however, these schemes must satisfy specific critena;

The secretariat of Orgalim is allowed, in principle,

to collect commercial information about indvidual
companies and to make this information available to
the members in an aggregated manner. It must in any
event be absolutely guaranteed that no information on
ndividual companies can be deducted from this
aggregate information. In some EU countres the
national competition authorities will only allow such
statistics systems if the collected information can be
qualified as sufficiently historical, e.q. (depending on
the circumstances) presenting data of at least one year
before, andjor if the information is made

publicly available.

The following topics constitute the core busness of
nost of Orgalim's actvities and discussions and
consultations on these topics do normally not present
any problem under competition law, provided that the
topics mentioned under A. are not touched upon:

P General cyclical economic data and business chmate,
as long as discussions on these topics do not relate to
any individual company’s behaviour

These discussions focus on the macro level and do

e market;

not affect any company’s behaviour i
P Lobbying actvities relating to general interests inthe
sector and concentrating on legislation and other
public issues which may affect the sector;

PLabour law and social issves. These issues are
considered to be irrelevant under competition law;

P Legal issues. These issues are by definion of a
general nature, as these will affect any company’s
business to the same extent;

pStandardisation issves, f (1) the standard-setting
procedure is transparent and open for participation by
any interested party, (i) there 15 no oblgaton to
comply with the standard, (1) access to the standard is
provided on farr, reasonable and non-discnminatory
terms, and (v) any discussions within the
standard-setting procedure are restricted to technical
aspects. Standardisation is aimed at compatibiity of
products and at technical progress; this will normally
be to the benefit of the end user;

P Safety and health issues. Orgalim has an interest in
enhancing safety and health with respect to the use of
the sector’s products;

P Environmental ssues. Orgalim has an interest in
enhancing protection of the environment with respect
to the use of the sector’s products.

Jalim
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Time for a photo!

If joining virtually and wish to be in the
photo, please turn your cameras on



2. Introduction by JPC Co-
Chairs



3. EU Industrial Strategy
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The Task Forces of the Industrial Forum

Task Forces Curators Orgalim Rep

1. TFa-Economic Analysis of Ecosystems ERT, Digital Europe /

2. TF2 —support the development of transition Portugal, European (Helena Soimakallio)
pathways Clusters Alliance

3. Task Force 3 - Support the analysis of strategic France, Denmark Guillaume Adam, Joel
dependencies Jonsson (Holger Kunze)

4. Task Force 4 - Identify and advise on cross-border and European Clusters Mervi Karikorpi
cross-ecosystem investment needs and cooperation Alliance, Digital Europe

opportunities

5. Task Force 5 - Support the uptake of advanced Orgalim, CECIMO Malzcje, ChrBistoph .
manufacturing processes by EU industry (Andreas Brunsgaard)

1lim
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Interlinks between the Task Forces
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Joctuging processes

ccosystems Tronsition pathways Strotegic Dependencies ond COOPErotion OPportunitics

KPIs to monitor the Blueprint for feedback on key areas for
Industrial Strategy > transition mapping of EU cross-border and
implementation pathways dependencies Cross ecosystem

collaboration

Single Market Barriers

input to individual Matchmaking

» transition events Recommendati
pathways on on advanced
manufacturing
intelligence and uptake
evidence for SM
economy and
industrial ecosystems
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" Task Force 3 Support the analysis of strategic dependencies

Obijectives:
* Discuss the methodology and results as published within the Update of the Industrial Strategy
» Reflect on possible gaps in the approach and in the main tools considered to address dependencies

* Feed into the work of the Commission on the second stage in depth review of strategic dependencies.

Deliverables Extract from the list of 137 products where EU is

“highly dependent” on other markets
* Deliverable 1 — Assessment of the results of ghly dep

th e CO mm iSS | on bOttO m-u p ma p p | ng Mechanical appliances; electrical equipment
. . 840721 Engines: outboard motors for marine propulsion
pU bl IShed Wlth the May 121 Ind UStry 840731 Engines: reciprocating piston engines, used for the propulsion of vehicles
; : 841121 Turbo-propellers: power < 1100kW
Strategy Update d nd d ny fU rther prlorlty 847130 Automatic data processing machines: portable
area for further in-depth reviews / deep 848020 Mould bases
. 850133 Electric motors and generators: DC, 75kW < output < 375kW
d Ives 850511 Magnets: permanent magnets of metal
850519 Permanent magnets (other than of metal)
o Delive ra ble 2 - Assessment Of availa ble 850750 Electric accumulators: nickel-metal hydride
. ] 851712 Telephones for cellular networks
d |te rnatives for pI’Od UCtS, services a nd 852713 Radio broadcast receivers: apparatus combined with sound recording or reproducing apparatus
. . e 852719 Radio broadcast receivers operating without an external power source
teChnO|og|eS Identlfled Under D1 and 852792 Radio-broadcast receivers combined with a clock
pOSSi ble actions 852851 Monitors used in an automatic data processing system

854040 Tubes: data/graphic display tubes, monochrome
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6
Task Force 4 cross-border and cross-ecosystem investment needs

Objectives

1. Identifying areas with a potential for cross-border and cross ecosystem collaboration with a
view to facilitate coordination among public and private stakeholders.

2. Discussing possible synergies among Member States and industry supporting the
implementation of the National Recovery Plans. The purpose is to gather stakeholders
together in view of unleashing, where relevant, synergies and collective actions that can
contribute to achieve the green and digital transitions across EU’s industrial ecosystem:s.

3. Support the organisation of matchmaking events to bring together interested parties to
discuss the possible follow-up around common challenges.

Deliverables

* Deliverable 1 —report on key areas for cross-border and cross ecosystem collaboration, taking into
account the outcome of other Task Forces of the Industrial Forum, in particular TF2, TF3 and TFg

* Deliverable 2 — provide assistance in the organisation of Matchmaking events focusing on the areas
identified in D1.

EUROPE'S
TECHNOLOGY
INDUSTRIES

1lim




TF5: Advanced Manufacturing

Objectives:

* Develop a blueprint for massively accelerating the

Members

Curator
Curator

deployment of advanced manufacturing, particularly among

manufacturing SMEs
* Accelerate the digital and green transition in manufacturing
» Safeqguard Europe’s global leadership in this field

Strengths/
leadership

alim

Advanced
manufacturing
>30% of new
patents are
generated in the EU

Industrial Forum Task Force

Hydrogen
Half of electrolyser
manufacturers are

in the EU incl. the
larger ones

Alliance

Examples
Batteries
EU catching up: #2
manufacturer of Li-
ion batteries by
2024
Alliance
Solar
EU position
deteriorated: top-10
PV module
manufacturers

almost all in Asia

Weaknesses/
dependencies

Semiconductors
No leading edge
manufacturing in
the EU
Alliance
External

Cloud experts

Largest EU cloud
provider holds <1%
of European market

Alliance

Members

Orgalim

CECIMO

Austria

Hungary

Ireland

Malta

Portugal

Denmark

DIGITALEUROPE

Vanguard Initiative
EuropaBio

AeroSpace and Defence Industries Association of
Europe (ASD)

European Automobile Manufacturers' Association (ACEA)
ETUC

WindEurope

VTT

European Clusters Alliance
Eurochambres

IndustriAll

CITEVE

DI - supporting Denmark
European Welding Federation
European Digital SME Alliance
EFFRA

EIT Manufacturing



TF5 deliverables and workstreams

Workplan Deliverables

1. What is Advanced Manufacturing: define scope of the TF

2. Why does it matter: identify the transformative potential of advanced
manufacturing by presenting compelling use cases.

3. Where are we going: define objectives for a massive acceleration in the
deployment of advanced manufacturing.

* Comprehensive SWOT
* Contribution to resilience of supply chains in the EU

* Strategic dependencies

4. What is needed: policy consensus on the priority issues to be tackled at
industry level, and present “ready to implement” policy proposals

a. Industry
b. Policy

Workstream leads

Vanguard, Orgalim, CECIMO,
DigitalEurope, Europabio

DigitalEurope, Orgalim, CECIMO,
Europabio, Vanguard, VTT, Digital
SME Alliance,

CECIMO, Orgalim, Europabio,
IndustriAll, EFFRA

Orgalim, CECIMO, Europabio, VTT,
Denmark (DI)

ol s EUROPE’'S
Em TECHNOLOGY
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TF5 Planning

Overall timeline

By mid-October: agreement on workplan and workstream owners

By end of February: first draft report for discussion by Forum members
By end of June 2022: second draft of report

By end of September 2022: final report

Other milestones
- Meeting with curators of all 5 TFs on g November
- Next full Forum meeting 2 December

EUROPE'S
TECHNOLOGY
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4. Spotlight on key files during next 6 months

> | Machinery Regulation

» | EU Data Act

» | Sustainable Products Initiative

> |Sustainable finance - taxonomy

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Machinery Products
Regulation

Mette Peetz-Schou
Chair Orgalim Internal Market WG
Danish Industries
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Why is this topic important?

» Stable legal environment: The Machinery Directive is the core piece of EU legislation for
the companies we represent in the mechanical engineering industry, providing a stable
legal environment

» Coherence: The revision is happening in parallel to other legislation that is currently being
revised, reviewed, or newly proposed and we are concerned by how these legislative acts
will interplay and by the lack of coherence among some of the provisions on similar
elements: we call for coherence across all applicable legislation, based on the tried and
tested New Legislative Framework

» European competitiveness and innovation drive: We need legislation that supports the
production of machinery in small series, that uses tailored solutions especially taking into
account the complex supply chains and large number of components integrated into a
machine

EUROPE'S
TECHNOLOGY
INDUSTRIES

1lim
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Orgalim priorities

» Maintain Module A —internal production control
» Maintain strong industry influence in standards development

» Maintain technology neutral requirements

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Status of the policy discussions

" Responsible committee: IMCO Rapporteur:
European Parliaent Committee fOI’ 0pini0n: ITRE lvan STEFANEC
EPP (Slovakia)

Draft IMCO report published on 20 October 2021
Big win! for Industry the draft report has proposed to reintroduce the possibility of
internal production control module A

Responsible Working Party for Council: Working Party on Technical Harmonisation

14 meetings on proposal text - article-by-article examination

Discussions still ongoing but some delegations have finalised their amendments
Member States tend to propose reduction of Annex | list of high-risk Machines but keep the
requirement for mandatory third party conformity assessment

No deadline for a General Approach set

Council

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Orgalim actions so far

Advocacy tools

» High-level Position paper + detailed amendments annex

» Joint Industry Statement on Priorities for the Machinery Products Regulation

» FAQ: 3™ party involvement

24-Nov-21

Meetings with key decision makers

European Parliament:

@. Rapporteur: lvan STEFANEC — EPP (Slovakia)
Hosted: EP Stakeholder event 5 October 2021

Rl
Shadow Renew Europe: Svenja Hahn (Germany)

European Council Presidency

Elimi b

Partugal Slovenia France

Czech
Republic

And other delegations through our members...

Orgalim Joint Policy Committee meeting, 17 November 2021

Talim
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Machinery Regulation — Orgalim Promotion campaign

Machinery Proposal: Mandatory third
party certification is a step backwards —
Facts1& 2

This is the first article in a series where we provide 7 facts that demonstrate why

some of the supporting arguments mentioned in the European Commission Impact

Assessment are unjustified and disproportionate. JOint industry statement:
Priorities for the Machinery Products Regulation

Orgalim

9™ @0rgalim_EU APPLIN Ll CAPIEL
The #MachineryDirective has provided the highest ceemet CEMA & Eicecimo gggj;l;.
level of machinery safety in the world, as well as S e
supporting EU competitiveness. Its future success now DIGITALEUROPE EFIC LEGMF e |
relies on the good implementation of the #Al and
machinery products regulations #Machinery4EU Europump @ EU_{‘:'}:?_C’M__ jalim pnet}r'og .

bit.ly/3Dcbqik


https://orgalim.eu/news/machinery-proposal-mandatory-third-party-certification-step-backwards-facts-6-7This%20is%20the%20fourth%20and%20final%20ar%20ticle%20this%20series%20where%20we%20provide%207%20facts%20that%20demonstrate%20why%20%20some%20of%20the%20supporting%20arguments%20mentioned%20in%20the%20Europ

27 24-Nov-21

Next steps

~
-
Y

I

European Parliament IMCO Committee

European Parliament

> Influence compromise amendments through shadow rapporteurs and other IMCO MEP’s
> Consideration of amendments debate IMCO 1 December, CAs February 2022

Council Working Party on Technical Harmonisation

» Orgalim national members working with Member States authorities to develop national
positions
» No defined deadline for amendments

EUROPE'S
TECHNOLOGY
INDUSTRIES
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EU Data Act

Andreas Brunsgaard
Chair Orgalim Digital Transformation WG

Danish Industries
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Why is this topic important?

>

Transition to a data-driven economy as essential for their future

growth and competitiveness

Our companies are developing and providing sensor-equipped
machinery, data-based services, smart production systems and

intelligent products.

Industrial data and its exchange have become part of commercial

practice for our industries.

Data flows make it possible to increase manufacturing

productivity & tap into new efficiency gains

24-Nov-21
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Data Generation
4 -
P8

Data usage/
sharing and transfer
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Data processing/
analysis
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Data availability
(collection)
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Status of the policy discussions

» Industrial (non-personal data)

v" Free Flow of Data Regulation already in place — maintains freedom

24-Nov-21

v" Data Governance Act in the process of being approved (trilogues on-going) - maintains freedom

v Commission mulling option for a Data Act (January 2022)

European Strategy for Data

A common European dala space, a single market for data

Data can flow within the
EU and across sectors

Avallability of high quality data
to create and innovate

European rules and values
are fully respected

<o
'/: - ‘--‘:}
&
Rules for access and use ol dala are "” S
fair, practical and clear & clear data 0 g = o]
governance mechanisms are in place "Qf}\\“ —&

Common European data spaces
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Orgalim priorities

Encourage and foster Business 2 Business and Business 2 Government data sharing
Freedom of contract as the guiding principle

>
>
» The intellectual property rights of companies need to be protected
» Enable the use of smart contracts

>

Continue facilitating international data transfers

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Orgalim actions so far

Advocacy tools and outreach

» Orgalim input to the European Commission consultation on the Data

Act 29 June and September 2021

» Outreach to DG CONNECT (Data Unit and Digital Transformation of
Industrial Ecosystems Unit) and DG JUSTICE (Contracts)

» Qutreach to the European Parliament (staffers of Miapetra Kimpula-
Natri and Andrus Ansip)

24-Nov-21
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Next steps and policy options for the EU Data Act

Next steps from the Commission
EU DATA ACT PROPOSAL EXPECTED IN JANUARY 2022

In their Impact Assessment the Commission has identified 4 pillars of action for the EU Data Act:
1. B2B data sharing

2. B2Cdata sharing

3. B2G data sharing

4. Cloud —data infrastructures

Policy options:

To tackle the problems identified, the Commission is proposing 3 policy options:
1. Non-binding measures.

2. Limited set of legislative measures.

3. Expanded set of legislative measures.

24-Nov-21
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Next steps and policy options for the EU Data Act

Policy options for he B2B data sharing

Option1:
The first policy option would consist of Commission guidance documents and support to stakeholder best practices and self-regulation:
» Industry-driven self-regulatory framework for co-generated data, including possibly:
v" Codes of conduct (for each sector and/or cross sectors). Could include best practices, notably for users of products and services to access
data they generate.
» Voluntary balanced model contract terms for data sharing.
» Non-binding recommendations on the use of specific standards for smart contracts.

Option 2:
The second policy option would develop “rules on controlled data sharing with predictability on how data will be used:

» Voluntary balanced model contract terms for data sharing (from option 1).

» Contractual fairness test for B2B data sharing contracts, when no negotiation possible on contract terms.

» Transparency obligations for manufacturers and providers explaining what data is generated by their products and services and how to access it.
» Adoption of data interoperability requirements (developed by SDOs and/or industry) for selected Common European data spaces.

Option 3:

The third policy option would include measures “to maximise the opportunities for parties to request data"”:

»  Voluntary balanced model contract terms for data sharing (from option 1).

»  Contractual fairness test for all B2B data sharing contracts (different from option 2).

» Adoption of data interoperability requirements (developed by SDOs and/or industry) for selected Common European data spaces.

EUROPE'S
TECHNOLOGY
INDUSTRIES

Next steps for Orgalim: we will carefully monitor the latest developments Min




Sustainable Products
Initiative

Louise BUnemann

Vice-Chair Orgalim Environmental
Sustainability WG

Danish Industries
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Why is the Sustainable Products Initiative (SPI) important?

» "To make sustainability the norm for products in the EU” _ L ) )
Sustainable Products Initiative Objectives

» The upcoming Sustainable Products legislative Initiative (SPI)
will change the way the industry designs, produces, uses,
collects, disposes, reuses, recycles and communicates about
the products

"To make products fit for a climate, resource-efficient and circular economy, reduce
waste, make high sustainability performance become the norm in the EU”

SPI will aim to:

> Elec_tronics and ICT 5|n9|ed out as some Of the priority Value » Widen the scope of the Ecodesign Directive to the broadest possible range of products
chalns fOI’ the Commission - Establish sustainability principles and other appropriate ways to regulate the following:
> HOW7 o Improving product durability, reusability, upgradability and reparability

o Increasing recycled content in products and facilitating remanufacturing, including possible

» The Ecodesign Directive — widen the scope mensures on production prOCEsses
> A new D|g|ta| Product Passport o Restricting single-use, countering premature obsolescence, banning the destruction of unsold

durable goods
o Incentivising product-as-a-service
o Reducing carbon and environmental footprints

o Mobilising the potential of digitalisation of product information, including solutions such as
digital passports, tagging and watermarks

o Rewarding sustainable products by linking incentives to sustainability performance levels;
minimum sustainability requirements on public procurement of products

Product Cycle

o Addressing social aspects throughout the lifecycle of products where feasible

Material
Cycle

Priority- electronics, ICT, textiles, furniture and intermediate products such as steel,
cement, chemicals

Exhibit
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What are we up against?

The truth about the things we buy

Amongst the top priorities in the Sustainable Products Initiative is the development of a
centralized, EU-wide database collecting information about the level of sustainability of
each product placed on the market. Developing a product passport - a kind of database
providing access to relevant product information - could help people choose the best

products in terms of repairability, durability, resource use, carbon footprint, chemical
content and due diligence.

@ The truth about the things we buy © ~»
Aregarder ..  Partager

Regarder sur &8 YouTube

24-Nov-21

Example of campaign from the
Green NGO
European Environmental Bureau

Video: https://youtu.be/IPrT1Hz7xFI

EEB

European
Environmental
Bureau
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Status of the policy discussions

Circular Economy :

» March 2020: Commission published a new Circular Action Plan

For a cleaner and

Economy Action Plan announcing a new sustainable e d
product policy framework

» February 2021: European Parliament Resolution on the
New Circular Economy Action Plan

» From March to June 2021: Commission launched a Public
consultation on the ‘Sustainable Products Initative’

European

Commission

I July 2021

» July 2021: g Member-States published a non-paper on
the SPI Joint Non-Paper

on
The Upcoming Sustainable Product Initiative

Bewsium, DEnmark, Estonia, Finvano, France, Lmmuania, Powano, Suovakia, Spain
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O rg a I I m a ct I O n S s o fa r The New Circular Economy Action Plan - Orgalim position on the Sustainable Products Initiative

paving the way to a more Sustainable Europe

Orgalim webinar on Circular Economy, 15t October 2020

Advocacy tools & outreach

uuuuuuuuuuuuuuuuu I Strategy In Focus

» 15 October 2020: Orgalim Position Paper on the new Circular
Economy Action Plan (CEAP) + webinar “A Circular Economy
supporting Europe’s Green Deal climate ambition”

» 8 June 2021: Orgalim Position Paper on the Sustainable Products
Initiative (SPI) including the Digital Product Passport (DPP)

» 29 June 2021: Orgalim policy exchange webinar on the SPI & the
DPP

A Circular Economy supporting
Europe’s Green Deal climate ambition

15 October 3830

conmousTES  Boucy  stmncestocutts  Mewssevents  sesouscecomne Q@ VBB

=¥ Orgalim Policy the Sustainable Products Initiative

> . Exchange nd EU Digital Products Passport
—4 Orgalim Policy Exchange 4 & £

The Sustainable Products Initiative ‘
and EU Digital Product Passport - F;‘; ™
29 June 2021 20.00 - 11.30 | Virtual event 41 \ ‘V,
O, Beneds Louise Bumemann ola esperjerlang  Kati Pal
Brenken pras ~

Meetings with key decision makers in the Commission
DG ENVI & DG GROW

» 19 January 2021: Kestutis Sadauskas, Director on Circular
Economy, DG ENVI

» 24 March 2021: Virginijus Sinkevicius, EU Commissioner for
Environment

» 10 June 2021: Stefano Soro, Head of Unit on Circular Economy,

>

DG GROW

7 September 2021: Michele Galatola, Policy Officer on DPP, DG
GROW

GROWTH




Orgalim key messages & priorities on the SPI & DPP

» Opportunity for win-win for the environment and the economy - if designed
properly ©

» We support the Ecodesign instrument — including the principle of proportionality,
basis on scientific assessment and level playing field

» There is no one-size-fits-all approach. SPI requirements and DPP must be
established on a sector-by-sector and product-by-product basis

» The digital product passport has the potential to deliver administrative relief to
companies and to make market surveillance more efficient (read: more
surveillance at the same cost)

» ....but we have a general concern about the protection of confidential data

» Circular business models such as product-as-a-service are key in the circular
economy and we support them — but policymakers should not develop business
models

OOOOOOOOOO

Orgalim Joint Policy Committee meeting, 17 November 2021
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Next steps

Next steps from the Commission

» In March 2022 the Commission is expected to publish a ‘Sustainable products and
consumption’ package that will include:
v Sustainable products policy initiative
v Proposal for a Regulation on substantiating environmental claims using the
Product/Organisation Environmental Footprint (PEF/OEF) methods (green claims) kg
v" Empowering the consumer for the green transition £

* *
* e K

Q3 2022: Legislative proposal on ‘right to repair’ European
Q4 2023: end of the interinstitutional trilogue on the SPI legislative proposal? Commission
Around 2024-2025: first Digital Product Passports for specific product groups? —
(in addition to already existing DPP for batteries)

YVVV

Next steps from Orgalim

» 25 November 2021: next Orgalim meeting with DG GROW & other DGs to discuss more in detail Orgalim
position on the Digital Product Passport

» Spring 2022: Orgalim webinar [ event?

» Orgalim members to continue to promote our views at national level also in view of the upcoming trilogue

negotiations ’
= E'S
TS
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Why is this topic important?

The EU Taxonomy Regulation (2020/852) identifies sustainable economic activities with an aim of redirecting

financial flows towards them. It will have the following direct and indirect impact on our companies:

» Access to finance: For Orgalim industries EU taxonomy could mean limited (or more expensive) access to
direct financing via investors/ banks who will only invest in “sustainable” companies in the future.
Therefore, it is crucial for our industry’s activities to be considered as sustainable in order to continue

attracting financing under favourable terms and thus maintain its competitive edge.

» New reporting obligations: As of January 2022, companies with more than 5oo employees to report the
alignment of their activities with taxonomy (the proportion of their turnover, CAPEX and OPEX)

» Wider use of taxonomy: A clear reference to the taxonomy or its Do No Significant Harm principle in the
Recovery and Resilience Facility, Horizon Europe, the InvestEU programme and other financial

instruments

EUROPE'S
TECHNOLOGY
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Status of the policy discussions

» The Regulation entered into force in July 2020. It mandates the Commission to adopt delegated acts

(DAs). These acts establish the actual list of sustainable activities for investors and specify

mandatory disclosures.
Climate delegated act

v" Adopted on 4 June 2021 >
EP approved it, Council
will decide on 8 December

v" A complementary DA: to
include some
manufacturing activities not
covered yet > Orgalim
expert in the Platform
drafted a specific section for
climate mitigation in the
Platform's draft report (see
next)

Orgalim Joint Policy Committee meeting, 17 November 2021

Environmental delegated
act

v The Platform on SF issued
draft recommendations on 3
August. Final report
expected in mid-December.

v" Orgalim experts
ensured new sections on
our activites as enablers for
environmental objectives in
the draft report

Delegated act on reporting
obligations (Art 8 of the
Regulation)

v Adopted on 6 July 2021
v'Simplified reporting rules
compared to draft ones

presented in May 2021

v Curently under scrutiny

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Orgalim priorities

» Ensure that economic activities of our industry are labelled as sustainable in the

taxonomy's delegated acts on climate and environmental objectives

» Make technical screening criteria robust, open and workable for our companies (avoid too

restrictive criteria and undue administrative burdens and costs)
» Keep reporting obligations for companies feasible;

» Ensure that taxonomy encourages innovation and competitivness.

EUROPE'S
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Orgalim actions so far

» Raising awareness among Orgalim members on sustainable finance

» A number of positions developed which serve as a basis for a reqular outreach to key
Commission services (DG GROW, FISMA, ENV) and engagement in the Platform of
Sustainable Finance

» Key messages conveyed at a COP26 session on 6 November 2021

Advocacy tools

» Orgalim proposal on draft 1°t Delegated Act for climate objectives, December 2020

» Orgalim position on draft reporting rules for companies falling under the scope of EU
Taxonomy reqgulation, 2 June 2021

» Orgalim response to the consultation on future technical screening criteria of the Platform on
Sustainable Finance, 5 October 2021

» Financing key enablers of the green transition: Orgalim position on the EU taxonomy for
sustainable activities, 6 October 2021

» Letter on draft recommendations of the Sustainable Finance Platform for the EU Taxonomy
technical screening criteria — final stage

EUROPE'S
TECHNOLOGY
INDUSTRIES
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Orgalim actions so far

Orgalim is an active member of the EU’s Sustainable Finance Platform since October 2020

Oar -.
\‘»__ Nothas Faban 7

Orgalim representative nominated by Plenary
Danish Member Dansk Industn (DI)

: . . ‘ Y
Orgalim representative nominated by DI - S S m:::‘ ':.::.:: 5 2 = S m;.
Growp P esta nidihis ocial tancesy nd craziny 1 row
S G0 2 | ' ,‘5\_ Mt M
Orgalim representatives in Sector Teams
for Manufacturing, Transpert, Waste and ’ :
Water (nominated by VOMA, ZVEI, FIEEC sext] Il lies

and Di)

- 3 CLROrES
i

24-Nov-21

Leveraging the Sustainable Finance Platform:
» Active contribution of Orgalim representative in the Platform's plenary and TWG on a range of

deliverables of the Platform: transition finance; neutral, harmful and social taxonomies; reporting
challenges

criteria for assessing economic activities’ contribution to environmental and climate objectives
» Close coordination with the Secretariat and wider membership to ensure maximum impact

» Active contribution of Orgalim experts in Sector Teams responsible for drafting the technical screening

m ouflls ROPE'S
o lm CHNOLOGY
: IIDUSTRIES

Orgalim Joint Policy Committee meeting, 17 November 2021



49 24-Nov-21

Next steps

Next steps for the European Commission

A complementary climate delegated act by end 2021 or in 2022

The environmental delegated act by Q2 2022

A guidance (FAQ) document on reporting by January 2022

Review of the DA supplementing Art 8 of the Regulation in 2024: to explore extending the scope of mandatory
users-such as SMEs and align it with the Corporate Social Responsibility Directive (CSRD)

New legislative proposal on decarbonization expected in Q4 2021

Reports on the potential extension of the EU Taxonomy planned by end 2021

Advice on review of the Taxonomy Regulation and review and update of the climate DA-(to be caried out by the
Platform as of late Q4 2021).

YV VYV

V V VY

Next steps for Orgalim

»  Dissemination of Orgalim letter: Planned outreach to key Commissioners engaged in the file in November
2021

»  Event with the Sustainable, Long term investments and competitive European industry Intergroup in Q1 2022

»  Continous engagement in the Platform (including lobbying that the Platform adresses new activities of our
industry in 2022)and liasing with institutional stakeholders and other industry representatives

EUROPE'S
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Thank you, Steve! —

lim

CERTIFICATE OF APPRECIATION AN *

AWARDED TO

Steve Brambley

Chairman of the Committee of the Electrical and Electronic Industries b B ‘y ]:
STEVE

between June 2018 and June 2021
%’
BRAMBLEY
CHAIRMAN'S
PRESTIGE

Malte Lohan, Director General, Orgalim Crvrl

im

STEVE BRAMBLEY
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Thank you, Juan Ramon!

CERTIFICATE OF APPRECIATION

AWARDED TO

Juan Ramon Duran

Chairman of the Metal Articles Liaison Committee and Mechanical Engineering Liaison Committee
between June 2019 and November 2021

Malte Lohan, Director General, Orgalim

EUROPE'S TECHNOLOGY INDUSTRIES.

1im

PHANK YO

JUAN
RAMON
DURAN
CHAIRMAN'S

PRESTIGE

CUVEE

VELS AT ORGALIG

—_—1

Him

JUAN RAMON DURAN

24-Nov-21
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Future approach to Policy Committees - Context

Historically, Orgalim's policy work has been under the responsibility of three separate Policy Committees:
- Metal Articles Liaison Committee (MALQC)
- Mechanical Engineering Liaison Committee (MELC)
- Committee for the Electrical and Electronics Industries (CEEI)

- Our Statutes reflect this historical structure, with partially distinct decision making processes

- Given extensive overlap, MALC and MELC have been operating de facto as one single Committee for some years,
chaired by a single MALC/MELC Chair

- Inthe past there were occasional projects led exclusively by one Policy Committee (eg “Elektra” under the CEEI), but
in recent years all Orgalim policy work has been jointly led by all Policy Committees ("JPC")

- Atour GAs, the Policy Committees have held short separate meetings for a “national roundtable”, before meeting in
their JPC formation for the substantive policy work. Member feedback on the national roundtables has been mixed

- Within Orgalim’s membership, some associations cover all three parts of the industry while others are organised
independently

- With the emergence of a new EU industry policy agenda, and catalysed by the pandemic recovery efforts, there is a
clear need for an Orgalim body setting and coordinating our strategic agenda across multiple “vertical” policy areas

EUROPE'S
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Current approach in practice

POLICY STRATEGY

Joint Policy Committees

Industrial Strategy
Project Team

WG Chairs network

WORKING GROUPS & TASK FORCES

Digital . Environmental Economics & R&D and _
Internal Market Legal Affairs Sustainability Statistice Trade Policy

Energy &

Climate
\: Cybersecurity — Machinery Sustainable Chemicals
Al — Pressure Equipment Mobility Waste
— Noise Infrastructure — Water
— Construction Products
- Electrical
— Standardisation

EUROPE'S
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Future approach to Policy Committees

For JPC discussion: member views on formally merging the Policy Committees into a single group

Considerations:
* CEEland MALC/MELC would be phased out as separate statutory entities
* In practice, little would change given the substantive policy work is already led through JPC

* Asingle combined group could continue to be co-chaired by two people (one from each “side”), or could be led by
a single chair going forward

Next steps:
* Based on JPC feedback, the secretariat would develop a full proposal on the future structure and ways of working
* Asrequired, a dedicated JPC meeting to validate this proposal can be convened

* Once validated, Orgalim Statutes would be amended acccordingly and presented to GA in June for approval
(review of Statutes will in any case be required)

* Asrelevant based on JPC decision, a new Co-Chair of JPC would be elected at JPCin June
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6. Closing
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SHAPING A FUTURE THAT'S GOOD.

Thank you

www.orgalim.eu °®Orqalim EU @Orgalim



http://www.orgalim.eu/
https://twitter.com/Orgalim_EU
https://www.linkedin.com/company/orgalim/
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https://www.linkedin.com/company/orgalim/

